ROUND TABLE RESOLUTION

Hot spots of the Joint Comprehensive Programme of HELCOM 

cooperation with IFI

Within the framework of the VI International Environmental Forum “Baltic Sea Day”

Chair: Tatiana Perednya («Vodokanal of St.Petersburg»), 

Johan Ljungberg (Nordic Investment Bank),
Karl-Johan Lehtinen (Nordic Environment Finance Corporation, NEFCO),
Leonid Korovin (SPbPO «Ecology and Business»)
Participants: 45
The number of hot spots in St Petersburg, the Leningrad and Kaliningrad regions, Poland, Latvia presented on the round table is 16.

12 presentations were made.

Considering the fact that the reduction of discharges and emissions of pollutants into the environment of municipalities, industrial and agricultural companies in transit economies and new EU members is less expensive as compared with the old EU members including Nordic countries, we think that it is reasonable to enhance the activities related to the mitigation of discharges and emissions in transit economies through IFI financial instruments.

In order to implement such financing, project participants or the partners thereto should provide reliable quantitative data on discharges and emissions of pollutants into the environment at pre-project phases and after the completion of the project, and it is also important that reliable data are provided on financial estimations.

It is essential for successful implementation and funding that project participants undertake clear liabilities of economical, institutional and legal nature for the whole project cycle.

The round table participants have adopted unanimous resolution and formulated it as a threefold address:

To HELCOM:

1. To revise and modernize the Hot Spot Programme with special focus on the criteria of selection thereof and financial feasibility.

2. To elaborate within HELCOM the mechanisms of coordination of problem-based funding with special focus on the mechanisms of control over funds spending and the use of auditing methods.

3. To firm a special working body within HELCOM to manage the Hot Spot Programme.

4. To elaborate a package of proposals on new technologies, technology transfer and funding for the final development phase, promotion of leasing of high-tech equipment, the development of commodity credits for equipment, etc.

5. To address the governments of HELCOM Contracting Parties with a request to review the 

present status of Hot Spots.
To financial institutions:

6. The financial institutions allocating funds to targeted solutions of Hot Spots are required to consider the feasibility of providing “cheaper” credits whose cost, regarding additional governmental guarantees, will not be higher than that of the Russian credits.

To the Russian governmental bodies within the framework of their responsibilities:

7. To request the Ministry of Natural Resources of the Russian Federation to form a leading body responsible for the implementation of the Hot Spot programme in the Russian Federation.

8. When conducting the state environmental expertise of new commercial facilities in the Baltic Sea region, the corresponding state bodies are requested to ensure the compliance of the technical solutions with the Convention stipulations.

9. To create a register of legal entities who are owners of Hot Spots.

10. To harmonize with and make account of the Convention provisions and decisions of its bodies in the legislature of the Contracting Parties and Russia in order to develop a harmonized legal environmental protection space for the Baltic Sea region which is predetermined by the Russian environmental protection requirements and those of the neighbouring countries and world communities.

11. To develop, approve and adopt the Federal Targeted Programme aimed at the implementation of the Helsinki Convention and the Federal Targeted Investment Programme to resolve the problems of Hot Spots.

12. To provide administrative and financial support the targeted and pilot projects aimed at the implementation of the Helsinki Convention through comprehensive support and assistance in acquiring inexpensive long-term environmental credits and targeted funding of the most important measures; to subsidize by the government part of the interest rates of the credits issued to the environmental activities and the implementation of the best available technologies (BAT), to subsidize leasing payments or preferential leasing of BAT, such as equipment, profit tax relief in the period of capital investment of the environmental activities and BAT (technologies, etc.) from the profit.

13. To make use of the mechanisms of economical encouragement (including the environmental payments accounting, accounting of the adjustment of the environmental payments and tax relief authorization for the period of transition of the industrial plants and entities to new technology standards, the implementation of BAT and BEP in compliance with the HELCOM requirements, European legislature including Directive 96/61/EC (IPPC Directive), assessment of product life-cycle and account of environmentally-friendly products development, account of environmental auditing, design and development, implementation, support, certification, recertification of up-to-date environmental management systems, environmental certification of products and processes applicable for the adjustment of environmental impact payments, etc.) for the enterprises which meet the international commitments of the Russian Federation.
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